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EXIDE PAKISTAN LIMITED

CHAIRMAN'S REVIEW

Itis a pleasure for me to present the un-audited accounts of your company for the half year ended September 30, 2010 along with Auditor’s
Review Report and my observations on the operating performance of your Company.

THE ECONOMY

The calamity of devastating torrential rains during the current monsoon season, brought floods unprecedented in Pakistan’s history, causing
widespread damages, to agriculture farmlands, rural properties, infrastructure, businesses and displacing around 20 million people. This was
a huge blow to the fragile economy, affected by war on terror compelling divergence of resources for security related expenditures, which
was further aggravated by acute energy crises. It is estimated that GDP growth will be 2-3 percent against the target of 4.5 percent for fiscal
year 2010-11. The CPI inflation rose by 14.17 percent in July — October 2010 over the same period last year.

THE INDUSTRY

Improvement in growth of automotive sector in the preceding years is instrumental in better capacity utilization of the battery industry. After
two years of negative growth, the automobile industry improved in year 2009-10 in assembly of cars, jeep and LCV, sales of which improved
by 43% to 141,654 units as compared to 99,310 units in the corresponding period of the last year. Overall automotive sector grew by 33%
to 216,786 units from 162,797 in the previous year. Sale of locally manufactured cars and LCVS were up by 10% to 33,507 Units in first
quarter July — September 2010 as compared to corresponding period of last year.

In the international market the price of refined lead, a major raw material input had upward trend which had an unfavorable impact on local
recycled lead. It further accentuated by unfavorable cost push as a result of depreciating Rupee, continuous increase in energy cost and
other inflationary factors.

OPERATING RESULTS

Net sales revenue of the Battery Division for the half year under review was Rs: 3.563 billion against Rs: 2.914 billion in the same period last
year up by 22%. Net sales value of the Chemical Division improved from Rs: 110.8 to Rs: 182.9 million on account of increase in production
and demand.

Gross profitimproved from Rs: 369.8 million to Rs: 494.4 million, up by 34%. Operating profit increased to Rs: 244.3 million from Rs: 179.5
million recorded in the same period of the last year. Financial charges increased to Rs: 59.0 million from Rs: 28.5 million in view of increase
in working capital requirement coupled with upward mark up rates. Profit before tax for the half year under review was Rs: 185.3 million as
compared to Rs: 151.0 million recorded in the last year.

PRODUCTION

Production activities were effectively planned and adjusted to cater to the market demand both in terms of volume and quality. Stress on
quality control at all stages of production processes was emphasized with vigor for further strengthening quality standards of the products of
your Company.

FUTURE PROSPECTS
It is anticipated that indigenous organized battery industry will perform satisfactorily, although the cost pressures will remain on account of
Rupee devaluation, rising trend of raw materials prices, increasing cost of utilities and other inflationary factors. Your Management is

determined to avail full benefits of the opportunities by continued focus on quality, productivity, cost control and after sales service to improve
its competitiveness

ACKNOWLEDGEMENT

On my behalf and on behalf of the Board of Directors of your Company | take this opportunity of acknowledging the devoted and sincere
services of employees of all cadres of the Company. | am also grateful to our Bankers, Main Dealers, the Retailers and Valued Customers
including the Original Equipment Manufacturers and the Government Organizations.

ARIF HASHWANI

Chairman
Karachi: November 27, 2010




EXIDE PAKISTAN LIMITED

REPORT ON REVIEW OF
CONDENSED INTERIM FINANCIAL STATEMENTS TO THE MEMBERS

Introduction

We have reviewed the accompanying condensed interim balance sheet of Exide Pakistan Limited as
of September 30, 2010 and the related condensed interim profit and loss account, condensed interim
cash flow statement and condensed interim statement of changes in equity together with the notes
forming part thereof (here-in-after referred to as the condensed interim financial statement) for the half
year then ended. Management is responsible for the preparation and presentation of these condensed
interim financial information in accordance with approved accounting standards as applicable in Pakistan.
Our responsibility is to express a conclusion on these condensed interim financial statements based on
our review. The figures of the profit and loss account for the quarters ended September 30, 2009 and
2010 have not been reviewed as we are required to review only the cumulative figures for the half year
ended September 30, 2010.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan.

Ay e

A.F Ferguson & Co.

Chartered Accountants

Engagement Partner: Rashid A. Jafer
Karachi: November 27, 2010




EXIDE PAKISTAN LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2010

ASSETS
non-current assets

Property, plant and equipment

Long-term investment in subsidiary company
Long-term loans - unsecured

Long-term deposits

Current Assets

Spares

Stock-in-frade

Trade debts

Loans and advances

Trade deposits, short-term prepayments and other receivables
Taxation recoverable

Cash and bank balances

TOTAL ASSETS

LIABILITIES
current liabilities

Trade and other payables
Accrued mark-up
Short-term borrowings

non-current liabilities
Deferred taxation - net

TOTAL LIABILITIES

NET ASSETS

FINANCED BY:

SHARE CAPITAL AND RESERVES

Authorised share capital
18,000,000 ordinary shares of Rs 10 each

Issued, subscribed and paid-up share capital
Capital reserve

Revenue reserves

Reserve arising on amalgamation - net
Unappropriated profit

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND

EQUIPMENT - net of tax
CONTINGENCIES AND COMMITMENTS

The annexed notes 1 fo 12 form an integral part of these condensed interim financial statements.

ARSHAD SHEHZADA
Chief Executive

Note

3

(Unaudited) (Audited)
September 30, March 31,

2010 2010
------------ Rupees '000 ------------—
777,921 776,542
224 224
2,118 1,874
16,991 18,268
797,254 796,908
45,563 52,385
1,611,071 1,457 671
224,356 203,098
12,124 10,567
34,088 19,563
102,961 78,214
296,495 286,206
2,326,658 2,107,704
3,123,912 2,904,612
800,179 608,544
30,732 15,070
1,020,614 1,086,866
1,851,525 1,710,480
36,651 44,131
1,888,176 1,754,611
1,235,736 1,150,001
180,000 180,000
56,499 56,499
259 259
748,991 568,991
25,823 25,823
157,595 248,927
989,167 900,499
246,569 249,502
1,285,736 1,150,001

ARIF HASHWANI
Chairman
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EXIDE PAKISTAN LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE HALF YEAR ENDED SEPTEMBER 30, 2010

Note Half year ended
September 30,
2010 2009
----------- (Rupees '000) --sr--e-v-
CASHFLOW FROM QPERATING ACTIVITIES

Cash generated from / (used in) operations 6 288,166 (27,670)
Financial charges paid (43,319) (30,664)
Taxes paid (97,877) (56,026)
Decrease in long-term deposits 1,217 701
Increase in long-term loans (244) (202)
Net cash generated from / (used in) operating activities 148,003 (113,861)

CASHFLOW FROM INVESTING ACTIVITIES

Payment for capital expenditure (38,753) (62,462)
Proceeds from disposal of property, plant and equipment 300 3,463
Net cash used in investing activities (38,453) (58,999)

CASHFLOW FROM FINANCING ACTIVITIES

Proceeds from long-term financing - net of repayments - (40,000)
Repayment of loan to director - (30,000)
Repayment of short term borrowings (18,688) -

Dividends paid (33,009) (33,851)
Net cash used in financing activities (51,697) (103,851)
Net increase / (decrease) in cash and cash equivalents 57,833 (276,711)
Cash and cash equivalents at the beginning of the period (681,972) (260,055)
Cash and cash equivalents at the end of the period 7 (624,119) (536,766)

The annexed notes 1 to 12 form an integral part of these condensed interim financial statements.

ARSHAD SHEHZADA ARIF HASHWANI
Chief Executive Chairman






















