
Automotive Battery Company Limited is committed to provide

quality products to its customers as per international standard

and best suited to local environment at affordable price.

Automotive Battery Company Limited is committed to provide

quality products to its customers as per international standard

and best suited to local environment at affordable price.

1. To make concentrated efforts for improvement in productivity

and elimination of wastages by Total Quality Control.

2. To exercise maximum care to manufacture quality product by

employing a team of highly skil led technicians and

professional managers.

3. To redress customers complaints promptly.

4. To develop new market locally and abroad for optimum

utilization of production capacity.

5. To utilize optimum resources through good corporate

governance for better servicing the interest of al l

stackeholders.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Twenty-third Annual General Meeting of the Shareholders
of Automotive Battery Company Limited will be held on Monday, July 30th, 2007 at
11:30 a.m. at Senator Room, Karachi Marriott Hotel, Abdullah Haroon Road, Karachi to
transact the following business:

A. ORDINARY BUSINESS :

1. To read and confirm the Minutes of the Twenty-second Annual General Meeting of the
Shareholders of the Company held on July 29, 2006.

2. To receive and adopt the Audited Statements of Accounts of the Company for the
year ended March 31, 2007 together with the Directors’ and Auditors’ Reports thereon.

3. To appoint Auditors for the Year 2007-2008 and fix their remuneration.

4. To considered any other business with the permission of the Chair.

By Order of the Board

S. Haider Mehdi
Director & Company Secretary

Notes :

1. A member entitled to attend and vote at the Annual General Meeting is entitled
to appoint another member as a proxy to attend and vote on his/her behalf.

2. Proxies must be deposited with the Company not later than 48 hours before the
time appointed for the meeting.

3. The Share Transfer Books of the Company will remain closed from July 23, 2007
to July 30, 2007 (both days inclusive).

4. Shareholders are requested to notify the Company any change in their address and
also forward a photocopy of the Computerized National Identity Card if not yet
furnished at the office of our Registrar M/s. Shakir & Co., 4th Floor, Jubilee Insurance
House, I.I. Chundrigar Road, Karachi.

Karachi : June 21, 2007
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CHAIRMAN’S REVIEW

IN THE NAME OF ALLAH
THE MOST BENIFICENT
AND MERCIFUL

I am pleased to welcome you to this 23rd Annual General Meeting of the Company and present to
you the Audited Statements of Accounts for the year ended March 31, 2007 and my review on the
performance of your Company for the year 2006-07.

THE ECONOMY
The growth momentum of the national economy continued in the fiscal year 2006-07. The real GDP
of 7 percent witnessed growth in all sectors of the economy i.e. agriculture, industry and services.
Per capita income increased by 11 percent from US$ 833 to US$ 925 in first ten months of the
current fiscal year. Average inflation for the year under review was 7.5 percent against target of 6.5
percent.

Significant improvement in the macroeconomic fundamentals, high growth rate, sustained policy,
focus on the implementation of reforms for liberalization of the economy and relative stability of
exchange rate continued to attract foreign investment which estimated to be 20.6 percent of the
GDP as against 17.3 percent of GDP for the last year. Total investments as a percentage of GDP
have increased from 21.7 percent to 23 percent. Foreign direct investment is expected to cross US$
6.5 billion; i.e. 4.5 percent of GDP.

In view of the increase in imports mainly on account of oil import bills, trade deficit for the first ten
months of the fiscal year 2006-07 has increased to US$ 11.1 billion which was 9 percent of GDP.
Trade deficit for the corresponding period of the last year was US$ 9.5 billion and was 9.5 percent
of the GDP. Current Account deficit for the ten months was 5 percent of the GDP. However, foreign
remittances have crossed US$ 5.5 billion this year. Liquid foreign exchange reserves at the end of
March 2007 stood at around US$ 13.5 billion which were sufficient to cover almost six months import
bill.

THE INDUSTRY
In view of overall improvement in the national economy, operating performance of the automotive
battery industry in the organized sector also improved during the year 2006-07. However, prices of
major raw materials used by the battery industry such as virgin lead and recycled lead have increased
to all time high level.

Export of recycled lead to India and China on highly under invoiced value continued unabated during
the year under review as a result of which prices of recycled lead in the local market increased to
Rs. 95/- per kg in March 2007 from Rs. 58 per kg recorded in March 2006.

The sharp increase in the raw material prices forced the battery manufacturers to increase their
selling prices in October 2006 and again in February 2007. The unorganized sector which comprises
of replaters, smugglers and importers at under invoiced value are still enjoying sizeable share in the
battery market which in turn is posing threat to the organized sector and revenue loss to national
exchequer.

SALES
Net Sales revenue of your Company for the year 2006-07 increased by 16.9% to Rs. 366 million
from Rs. 313 million booked in the last year on account of price increase and volume growth. Sales
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ARIF HASHWANI
Chairman

volume in Replacement Sector and Export grew over the last year while volumes in Original Equipment
Sector declined.

PRODUCTION
Production activities were effectively planned and adjusted to cater to the market demand both in
terms of quantity and quality keeping in view the inventory level. Stress on quality control at all stages
of production process was implemented with great vigour for further strengthening quality standards
of the products of your Company.

PROFITABILITY
As against 16.9% increase in net sales revenue, cost of sales increased by 16.5% despite sharp
increase in prices of basic raw materials and as such Gross Profit amounting to Rs. 44 million was
12.0% of net sales revenue as compared with 11.7% Gross Profit achieved in 2005-06. Despite
inflationary pressure and volume growth, selling and distribution expenses increased by only 8.2%
and that the administrative expenses increased 9.9% from Rs. 9.84 million to Rs. 10.81 million.
Operating profit improved by 51% to Rs. 14.87 million from 9.83 million recorded last year. Financial
charges increased from Rs. 5.46 million to Rs. 8.94 million in view of increase in working capital
requirement and KIBOR based mark-up rate.

The pre-tax profit for the year 2006-07 was Rs. 6.01 million as compared with Rs. 4.47 million
achieved in the preceding year. Earnings per share works out to Rs. 0.74 as compared with Rs. 0.67
per share recorded in the last year. Inventory turnover rate and average collection period comes to
6.2 times and 27 days, respectivity. The current ratio improved from 1:1.31 to 1:1.38 while the
breakup value of share stood at Rs. 16.55 per share as on March 31, 2007.

FUTURE OUTLOOK
It is hoped that the indigenous organized battery industry will continue to perform satisfactorily on
account of growth in automobile sector, but the significant increase in the prices of raw materials,
increase in mark-up rate and increase in market competition on account of induction of two new
battery manufacturers will adversely impact its operating performance in future. The Management
of your Company is determined to avail full use of the opportunities by continued focus on quality,
productivity, cost control and after sales service to improve its competitiveness.

ACKNOWLEDGMENT
On my behalf and on behalf of the Board of Directors of your Company, I take this opportunity of
acknowledging the devoted and sincere services of employees of all cadres of the Company. I am
also grateful to the main dealers, the retailers and valued customers including the Original Equipment
and the Government Segments, The Furukawa Battery Company Limited, Japan and Management
of the Holding Company for their valuable support and cooperation.

Karachi : June 21, 2007
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The Directors of your Company have pleasure in submitting their report on audited statements of
accounts for the year ended March 31, 2007.

FINANCIAL HIGHLIGHTS

Profit before taxation
Taxation

Profit after taxation
Accumulated profit brought forward

Amount of incremental depreciation arising due to
surplus on revaluation of fixed assets transferred to
un-appropriated profit.

Profit carried forward

We confirm that :
a) The Financial statements have been drawn up in conformity with the requirements of the

Companies Ordinance, 1984 and present fairly state of its affairs, operating results, cash
flow and changes in equity.

b) Proper books of accounts have been maintained in the manner required under the Companies
Ordinance, 1984.

c) The internal control system is being effectively implemented and monitored.

d) Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgement.

e) International Financial Reporting Standards as applicable in Pakistan have been followed
in preparation of the financial statements.

f) There are no significant doubts about the Company’s ability to continue as a going concern.

g) There has been no material departure from the best practices of corporate governance
as detailed by the listing regulations.

h) The key operating and the financial data of the past ten years is annexed to this report.

i) Outstanding duties, taxes, if any, have been disclosed in the financial statements.

j) The Chairman’s Review  dealing with the performance of the Company during the year

6,014)
2,128)

3,886)
7,805)

469)

12,160)

REPORT OF THE DIRECTORS

(Rupees’000)

0.74

(Rupees’000)

Rupees
Earnings per share
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ended March 31, 2007, future prospects and other matters of concern to the Company
forms part of this report.

k) In view of requirement of fund for working capital the Board of Directors do not recommend
dividend for the year under review.

l) The number of board meetings held during the year 2006-07 were four. The attendance of
the Directors is as under :

1. Mr. Arif Hashwani 3
2. Mr. Arshad Shahzada 4
3. Mr. S. I. Ahmed 4
4. Mr. Altaf Hashwani 4
5. Mr. Hussain Hashwani 4
6. Mr. S. Raza Abbas Jaffary 3
7. Mr. Akira Wada -
8. Mr. S. Haider Mehdi 4

m) Pattern of shareholding as at March 31, 2007 is annexed to this report.

n) Value of Invesments of provident and gratuity funds was Rs. 13.6 million and  Rs. 2.16 million
during the year 2006-2007.

o) During the year 2006-2007, Mr. Arif Hashwani, Chairman of the Company purchased
18,000 shares of the Company.

p) The present Auditors M/s. KPMG Taseer Hadi & Company, Chartered Accountants,retire
and being eligible, offer themselves for re-appointment.

Karachi : June 21, 2007
ARSHAD SHAHZADA

Chief Executive

By the order of the Board
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STATEMENT  OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance contained
in regulation No. 37 of listing regulations of The Karachi Stock Exchange (Guarantee) Ltd. for
the purpose of establishing a framework of good governance, whereby a listed company is
managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the Code in the following manner :

1. The Company encourages representation of independent non-executive directors and
directors representing minority interest on its Board of Directors. At present the Board
includes at least four independent non-executive directors and one director representing
minority shareholders.

2. The directors have confirmed that none of them is serving as a director in more than ten
listed companies, including this Company.

3. All the resident directors of the Company are registered as taxpayers and none of them has
defaulted in payment of any loan to a banking company, a DFI or an NBFI or, being a
member of a stock exchange has been declared as a defaulter by that stock exchange.

4. No casual vacancy was occured in the Board of Directors of the Company during the current
year.

5. The Company has prepared a ‘Statement of Ethics and Business Practices,’ which has
been signed by all the Directors and employees of the Company.

6. The Board has developed a vision/mission statement, overall corporate strategy and
formulated significant polices of the Company. A complete record of particulars of significant
policies along with the dates on which they were approved or amended has been maintained.

7. All the powers of the Board have been duly exercised and decisions on material transactions,
including appointment and determination of remuneration and terms and conditions of
employment of the CEO and other executive directors, have been taken by the Board.

8. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers, were
circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated.

9. Directors are well conversant with the listing regulations, legal requirements and operational
imperatives of the Company, and as such fully aware of their duties and responsibilities.

10. No new appointments of the CFO, Company Secretary and Head of Internal Audit have
been made during the year. The Board, however, has approved their annual remuneration
and terms and conditions of the employment, as determined by the CEO of the Company.

9



ARIF HASHWANI
Chairman

11. The directors’ report for this year has been prepared in compliance with the requirement of the
Code and fully describes the salient matters required to be disclosed.

12. The financial statements of the Company were duly endorsed by CEO and CFO before
approval of the Board.

13. The directors, CEO and executives do not hold any interest in the shares of the Company
other than that disclosed in the pattern of shareholding.

14. The Company has complied with all the corporate and financial reporting requirements of
the Code.

15. The Board has formed an audit committee. It comprises 4 members, of whom 3 are
non-executive directors including the chairman of the committee.

16. The meetings of the audit committee were held at least once every quarter prior to approval
of interim and final results of the Company and as required by the Code. The terms of reference
of the committee have been formed and advised to the committee for compliance.

17. The Board has appointed an Internal Auditor who is suitably qualified and experienced
and is conversant with the policies and procedures of the Company and he is involved in the
internal audit function on a full time basis.

18. The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the quality control review program of the Institute of Chartered Accountants of
Pakistan, that they or any of the partners of the firm, their spouses and minor children do not
hold shares of the Company and that the firm and all its partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by
Institute of Chartered Accountants of Pakistan.

19. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the listing regulations and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

20. We confirm that all other material principles contained in the Code have been complied with.

Karachi : June 21, 2007
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GRAPHIC ILLUSTRATION
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CATEGORIES OF SHAREHOLDERS AS OF MARCH 31, 2007

PERCENTAGE
OF SHAREHOLDINGCATEGORIES OF SHAREHOLDERS

Directors, CEO, their Spouse and Minor Children
Mr. Arif Hashwani
Mr. Hussain Hashwani
Mr. Altaf Hashwani
Mr. Arshad Shahzada
Mr. S. Haider Mehdi
Mr. S. I. Ahmed

Associated Company
 - EXIDE Pakistan Ltd.

Financial Institutions & Investment Companies
 - National Bank of Pakistan - Trustee (NIT)
 - Investment Corporation of Pakistan
 - First U.D.L. Modaraba

Joint Stock Companies
Mutul Trading Company
Foreign Company-Furukawa Battery Co. Ltd., Japan
General Public

NUMBER
OF SHARES

403,800
1
1
1

100
100

404,003

3,067,390

600,000
3,800
8,500

612,300

15,700
750,000
415,502

5,264,895 100.00%Total Paid-up capital in shares

7.67%

58.26%

11.63%

0.30%
14.25%

7.89%

PATTERN OF SHAREHOLDINGS AS AT 31 MARCH, 2007
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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

KPMG Taseer Hadi & Co.
CHARTERED ACCOUNTANTSKarachi : June 21, 2007

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Corporate Governance prepared by the Board of Directors of AUTOMOTIVE BATTERY COMPANY
LIMITED “(the Company)” to comply with the Listing Regulation of the Karachi Stock Exchange, where
the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors
of the Company. Our responsibility is to review, to the extent where such compliance can be objectively
verified, whether the Statement of Compliance reflects the status of the Company’s compliance with
the provisions of the Code of Corporate Governance and report if it does not. A review is limited primarily
to inquiries of the Company personnel and review of various documents prepared by the Company to
comply with the Code.

As part of our audit of financial statements we are required to obtain and understanding of the account-
ting and internal control systems sufficient to plan the audit and develop an effective audit approach. We
have not carried out any special review of the internal control system to enable us to express an opinion
as to whether the Board’s statement on internal control covers all controls and the effectiveness of such
internal controls.

Based on our review nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company’s compliance, in all material respects, with the
best practices contained in the Code of Corporate Governance as applicable to  the Company for the year
ended March 31, 2007.
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AUDITORS REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Automotive Battery Company Limited as at
31 March 2007, and the related profit and loss account, cash flow statement and statement of
changes in equity together with the notes forming part thereof, for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Company’s management to establish and maintain a system of
internal  control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Company’s Ordinance, 1984. Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant
estimates made by management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion  and,  after  due
verification, we report that :

a) In our opinion, proper books of account have been kept by the Company as required by
the Company’s Ordinance, 1984;

b) In our opinion :

i) The balance sheet and profit and loss account, together with the notes thereon,
have been drawn up in conformity with the Company’s Ordinance, 1984 and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied;

ii) The expenditure incurred during the year was for the purpose of the Company’s
business; and

iii) The business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the Company;

c) In our opinion and to the best of our information and according to the explanations given
to us, the balance sheet, profit and loss account, cash flow statement and statement of
changes in equity together with the notes forming part thereof conform with approved
accounting standards as applicable in Pakistan, and, give the information required by the
Company’s Ordinance, 1984, in the manner so required and respectively give a true and
fair view of the state of the Company’s affairs as at 31 March 2007 and of the profit, its cash
flows and changes in equity for the year then ended; and

d) In our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVIII of 1980).

KPMG Taseer Hadi & Co.
CHARTERED ACCOUNTANTSKarachi : 21 June, 2007
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2006

80,000,000

52,648,950

7,804,801

60,453,751

22,827,544

4,189,524

53,432,038

20,492,571

73,924,609

--

161,395,428

SHARE CAPITAL AND RESERVES

AUTHORISED CAPITAL
8,000,000
(2006: 8,000,000) Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital

Unappropriated profit

SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT

NON CURRENT LIABILITIES

Deferred tax liability

CURRENT LIABILITIES

Short-term financing - secured

Trade and other payables

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 33 form an integral part of these financial statements.

BALANCE SHEET AS AT 31 MARCH, 2007

4

6

7

8

9

Note 2007

80,000,000

52,648,950

12,160,643

64,809,593

22,357,842

4,433,169

55,011,698

21,661,333

76,673,031

--

168,273,635

5

Rupees
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2006

64,739,955

145,000

4,620,791

59,833,086

23,170,122

575,907

1,490,149

837,714

5,982,704

96,510,473

161,395,428

NON CURRENT ASSETS

Property, plant and equipment

LONG-TERM DEPOSITS

CURRENT ASSETS

Stores and spares

Stock-in-trade

Trade debts - unsecured

Loans, advances and other receivables

Trade and other deposits

Taxation - net

Cash and bank balances

Note

10

11

12

13

14

15

2007

61,502,391

452,000

4,395,290

58,845,749

31,182,834

1,399,611

2,006,734

308,315

8,180,711

106,319,244

168,273,635Rupees

HUSSAIN HASHWANI
Director

ARSHAD SHAHZADA
Chief Executive
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2006

312,911,403

276,213,648

36,697,755

9,840,389

17,023,260

9,834,106

387,701

10,221,801

5,458,653

238,157

53,914

4,471,083

943,330

3,527,753

(                 )

0.67

(                 )

(                 )

(                 )

(                 )

(                 )

Net Sales

Cost of Sales

Gross Profit

Administrative and general expenses

Selling and distribution expenses

Operating profit

Other income

Financial charges

Workers’ profit participation fund

Workers’ welfare fund

Profit before taxation

Taxation

Profit after taxation

Earnings per share - basic and diluted

The annexed notes 1 to 33 form an integral part of these financial statements.

16

17

18

19

20

21

8.3

22

Rupees

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH, 2007

Note

23

Rupees

2007

365,887,108

321,781,815

44,105,293

10,814,318

18,425,305

14,865,670

531,249

15,396,919

8,936,355

323,028

122,751

6,014,785

2,128,645

3,886,140

(                 )

0.74

(                 )

(                 )

(                 )

(                 )

(                 )

(                 )(                 )

HUSSAIN HASHWANI
Director

ARSHAD SHAHZADA
Chief Executive
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2006

(160,970)
(160,970)

5,712,532)
(5,789,440)

-
-

(3,179,015)

(3,255,923)

(1,433,506)
510,000)

(923,506)

(4,340,399)

(43,108,935)

(47,449,334)

HUSSAIN HASHWANI
Director

ARSHAD SHAHZADA
Chief Executive

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes 1 to 33 form an integral part of these financial statements.

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH, 2007

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations
Financial charges paid
Contributions to gratuity fund
Increase in long term deposits
Income tax paid

Net cash flow from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for capital expenditure
Proceeds from sale of property, plant and equipment

Net cash used in investing activities

24

Note

25 Rupees

2007

-
-

12,922,839)
(8,796,298)

(853,000)
(307,000)

(1,355,601)

1,610,940)

(992,593)
-

(992,593)

618,347)

(47,449,334)

(46,830,987)

19



HUSSAIN HASHWANI
Director

ARSHAD SHAHZADA
Chief Executive

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2007

Unappropriated
Profit Total

Issued,
subscribed
and paid-up

capital

Balance as at 01 April 2005

Changes in equity in 2006

Net profit for the year ended
31 March 2006

Transfer from surplus on
revaluation of property, plant
and equipment-net of deferred
taxation

Balance as at 31 March 2006

Changes in equity in 2007

Net profit for the year ended
31 March 2007

Transfer from surplus on revaluation
of property, plant and equipment-net
of deferred taxation

Balance as at 31 March 2007

The annexed notes 1 to 33 form an integral part of these financial statements.

52,648,950

--

--
--

52,648,950

--

--
--

52,648,950

3,989,290)

3,527,753)

287,758)
3,815,511)

7,804,801)

3,886,140)

469,702)
4,355,842)

12,160,643)

56,638,240)

3,527,753)

287,758)
3,815,511)

60,453,751)

3,886,140)

469,702)
4,355,842)

64,809,593)

Rupees

Rupees
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